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Consumer Markets

KPMG's Consumer Markets practice is
coordinated formally on an international
basis to ensure cohesion, consistency and
an ability to deliver quality professional
services, wherever our clients operate. We
further categorise Consumer Markets into
three main sectors: Retail, Food & Drink and
Consumer Products.

Companies competing in today's consumer
markets have experienced unprecedented
change: Retail and consumer products
companies are having to respond at an ever
greater pace to:

e Increasingly sophisticated consumers

e Global expansion of retailers

e Consolidation and concentration on major
brands among suppliers

e Concerns about safety, quality,
competition and ethical sourcing, leading
to increasing regulation

* New technologies

e [ssues in dealing with new markets,
economic uncertainty and changing
reglations

KPMG member firms work closely with

its clients around the world to help them
develop appropriate strategies, manage
the business and technology risks, and
put in place the necessary implementation
programmes in a timely and effective way.

KPMG's approach is based on understanding
the issues affecting the marketplace. We
work closely with a number of leading
industry organisations providing support

in understanding and tackling some of the
major issues facing the industry. We are also
active in the sponsorship of industry-wide
research and events.
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particular individual or entity. Although we endeavour to provide accurate and timely information, there can be

no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate
in the future. No one should act upon such information without appropriate professional advice after a thorough

examination of the particular situation.
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Qur services

Audit

Clients look to KPMG to provide
independent and objective assurance on
the reliability of financial information for
statutory, management and external capital
raising purposes.

We act as statutory auditors and
independent accountants to a range of
major corporations in the Consumer Markets
industry as well as to smaller growing
businesses.

We have extensive experience in Initial
Public Offerings and capital raising exercises
in the Consumer Markets sector in local

and international markets. Our US Capital
Markets Group, located in China and Hong
Kong SAR, help facilitate compliance with
SEC filing requirements in the US capital
markets.

Tax

Our tax professionals understand the
sectors and know the tax issues which you
are likely to face. Our tax team advises on
China, Hong Kong SAR and overseas tax,
maintaining close contact with all relevant
tax authorities.

We can help with direct and indirect tax
planning, tax audits and appeals, transfer
pricing planning and dispute resolution. We
also assist with tax structuring for mergers,
acquisitions, joint ventures, divestments and
reorganisations. We can recommend tax
efficient operating and holding structures,
advising on permanent establishment
issues, funding options, profit repatriation
and exit strategies and the utilisation of tax
losses.

In the areas of foreign exchange and
customs duty, we can provide customs
valuation calculations and advise

on the classification of imported goods,
import/export clearance procedures

and controls over goods under customs
supervision. We can review or advise on the
structure of agreements for services fees
and cost reimbursements, where applicable
applying for settlement certificates and tax
exemption certificates. We can assist in
negotiations with the PRC tax authorities on
tax exemptions, onshore/offshore income
splits or deemed profit rates.

Transfer pricing is a big tax challenge for
multinationals operating in China and we
can help by performing transfer pricing risk
reviews and benchmarking analysis reviews,
assisting with policies to help achieve

tax savings while controlling the risks of
potential tax audit.

In addition to these services, our
international executive tax team covers
personal tax services, assignment
management, remuneration packaging, and
stock option plans.
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Advisory

Risk Advisory Services

Our Risk Advisory Services team focuses
on key risk areas - accounting and reporting,
information, operations, finance and
treasury, regulatory compliance and controls
- to consistently help organisations manage
those risks and improve on business
effectiveness.

Our core services include:

Internal Audit, Risk and Compliance Services
Our dedicated Internal Audit, Risk and
Compliance Services practice provides
services in the areas of internal audit,
corporate governance reviews, business
risk management, process reviews,
management reporting, procedures and
controls. Our Internal Audit, Risk and
Compliance Services professionals can
help organisations to maintain effective and
efficient controls, which are designed and
functioning, to manage organisational and
strategic risk.

The Internal Audit, Risk and Compliance
Services practice can also assist organisations
to identify leading practices, cost reduction,
and profit improvement opportunities

through the cosourcing or outsourcing of an
organisation’s internal audit function.

IT Advisory

The IT Advisory practice utilises teams of
highly experienced IT professionals who
can help organisations manage and improve
the performance of business systems.

The IT Advisory team can help bridge the
communications gap between business
executives and IT professionals. Our
professionals bring a powerful combination
of technical skills, finance understanding and
business experience.

Our service offerings are closely aligned to
our client’s business IT lifecycle to enable
focused advisory efforts across the whole IT
spectrum.

Some of these services include:

e |nformation security and personal data
protection

Business continuity management

IT corporate governance

IT project advisory

IT strategy development and

IT operational reviews

e Sourcing advisory

e |T attestation (e.g. SAS70 and 1SO27001)
e |T risk assessment and diagnostic review

Business Performance Services

The Business Performance Services
practice helps our clients to drive business
performance by:

e Helping them understand the drivers of
value

e Embedding them in efficient,
effective and sustainable performance
management processes

e Providing insightful analysis to support
decision making
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Our Business Performance Services
professionals have a track record of using
their technical, analytical and financial skills
to help clients address the business issues
and challenges they are facing. By focusing
on specific sectors such as Consumer
Markets, our professionals have built up
extensive knowledge of the challenges,
opportunities and Consumer Markets-
specific practices that is leveraged to deliver
value and insight.

Financial Advisory Services

Our Financial Advisory Services focuses
on four core service areas: Transaction
Services, Corporate Finance, Restructuring
Services and Forensic.

Our services include:

e Mergers and acquisitions assistance

(negotiation and execution support)

Capital raising

Public company advisory

Private equity/venture capital

Valuations

Independent financial advisory

Independent financial and commercial

due diligence

® Pre-deal evaluation and bid services

e Market entry studies

e \endor due diligence and vendor
assistance

e Transaction structuring

e Litigation and arbitration services, risk
advisory and forensic technology and
investigation services

¢ Intellectual property services

e \Work-out advisory and operational/
financial restructuring services

e Liquidation and insolvency services

e \Working capital management

e |mpaired loan advisory services

KPMG

KPMG is a global network of professional
firms providing Audit, Tax and Advisory
services. We operate in 144 countries

and have more than 137,000 professionals
working in member firms around the world.

The independent member firms of the
KPMG network are affiliated with KPMG
International, a Swiss cooperative. KPMG
International provides no client services.

KPMG China

KPMG China has more than 8,500
professionals working in 12 offices. These
offices are located in Beijing, Qingdao,
Shenyang, Shanghai, Nanjing, Chengdu,
Hangzhou, Guangzhou, Fuzhou, Shenzhen,
Hong Kong and Macau.

Our Consumer Markets focus

Our Consumer Markets group consists of

a team of experienced professionals who
have a track record of using their technical,
analytical and financial skills to help clients
address the business issues and challenges
they are facing. By focusing on specific
industry sectors our professionals have built
up extensive knowledge of the regulatory
environment and industry-specific practices.
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www.kpmg.com.cn
www.kpmg.com.hk

Beijing

Ellen Jin

8th Floor, Tower E2, Oriental Plaza
1 East Chang An Avenue

Beijing 100738, China

Tel : +86 (10) 8508 5000
e-Mail : ellen.jin@kpmg.com.cn
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Shanghai

Felix Lee

50th Floor, Plaza 66

1266 Nanjing West Road
Shanghai 200040, China

Tel : +86 (21) 2212 2888
e-Mail : felix.lee@kpmg.com.cn
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Hangzhou

Daniel Chan

8th Floor, West Tower, Julong Building
9 Hangda Road

Hangzhou 310007 China

Tel : +86 (571) 2803 8000

e-Mail : daniel.chan@kpmg.com.cn
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Shenzhen

Peter Kung

9th Floor, China Resources Building
5001 Shennan East Road
Shenzhen 518001, China

Tel : +86 (755) 2547 1000
e-Mail : peter.kung@kpmg.com.hk
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Qingdao

Cheryl Fung

4th Floor, Inter Royal Building

15 Donghai West Road

Qingdao 266071, China

Tel : +86 (532) 8907 1688
e-Mail : cheryl.fung@kpmg.com.cn
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Nanjing

William Gong

46th Floor, Zhujiang No.1 Plaza

1 Zhujiang Road

Nanjing 210008, China

Tel : +86 (25) 8691 2888

e-Mail : william.gong@kpmg.com.cn
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Guangzhou

Peter Kung

38th Floor, Teem Tower
208 Tianhe Road, Tianhe Dis
Guangzhou 510620, China
Tel : +86 (20) 3813 8000
e-Mail : peter.kung@kpmg.com.hk
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Hong Kong

Nick Debnam

8th Floor, Prince's Building

10 Chater Road

Central, Hong Kong

Tel . +852 2522 6022

e-Mail : nick.debnam@kpmg.com.hk
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Shenyang

Eddie So

27th Floor, Tower E, Fortune Plaza
59 Beizhan Road

Shenyang 110013, China

Tel : +86 (24) 3128 3888
e-Mail : eddie.so@kpmg.com.cn
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Chengdu

David Ko
18th Floor, Tower 1, Plaza Ce
8 Shuncheng Avenue

Chengdu 610016, Chin
Tel : +86(28) 8
e-Mail : david.ko@
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Macau

Peter Kung

24th Floor, B&C, Bank of China Building
Avenida Doutor Mario Soares

Macau

Tel . +853 2878 1092

e-Mail : peter.kung@kpmg.com.hk
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